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Abstract

This research aims to measure the economic return on education in Libya by
measuring and analyzing Jacob Mincer’s wage function for workers within the
city of Misurata. The results indicate the existence of a direct, statistically
significant relationship between the logarithm of the wage (LnW) as a dependent
variable, and years of education. (S) and years of experience (EXP) and an inverse
relationship with the square of years of experience (EXP2). This is consistent with
the hypotheses of Jacob Mincer’s theory. The results also showed that the rate of
return on education reached (4.9%), and the rate of return on training reached
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(2.1%). There is also an inverse statistically significant relationship between the
square of years of experience (EXP?), and therefore those who have a higher level
of education and more years of experience have better opportunities to obtain jobs
with higher wages in the city of Misurata.
Keywords: return on education, Jacob Mincer function.
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(%35) agias cilSy K all &) yns
1430 aa Adyaal pula) (Jacob Mincer) 4 sa¥) Ay pais _12

Jacob ) 1 ;) Al dulaty (el & Jiaially dahall @) Colal) Gl 130 Jliy
Jaleall e Blayl DA e cand) Cilaal ias ) Jsuasll clldg (i), ias duadd ((Mincer
Uady o) ol A Jai dadde da ) Joeaslly doaad )l i) da i ladly Caaall )l
Aaslidl Gluagll delua (So daiill sda o eling (il d)h
) AL & pinal) danlul) sl Ay e mail) (K
LnW=a+b1S; + b2EXP + b3sEXP2
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@kl ey Aol | das Lna olddal) e (Jacob MIner) 3 cusl) A Gubsi ;o b adad) o gobaBy) st

:‘_'j Cua

cdand) o 8 il adde duasy (3 aY) W

el 3 3l Lgaaty ) Ayl Clgis x5S

eally bl gt aie Lagyhae 3l jae (gl a5 38l A alall 5pal) st sae :EXP

(s 6 eall 138 5580 L sale) mleilly 34l BlailY saadl)
el e 538 (gl e ey aly daall (Boun 3ail 63 Jaladl al iy culs laie :a
el e adal) Silall Jaee gl aubenll Cgis Jalas ib
sdaddioial) illall ilaay) civa gl -13
Gaaa¥) (ye GllAly AP Ll Aalily dacdle o (g2l Y| JM\J el s gy
Jpaaly edpadae bl o dabal) sde adiad Cas daniiondd) Cllall Sleasy) G il Jols
e yseai elacy (52l (@l 8 Aeriieeal) bl Slasy) Carasill meass (11) A
) Ayl g A8 02¢] liall 3gaill pag Sy LEPDIA e (Al clilll g539 Al (e
sled UK bl by Jis e 0l z3salll Joensl) 3 All2al
Ll cilibd lasy) Ciuagill (11) o) Jgaal

LW X EXP EXP2
Mean 7.248294 | 14.15026 | 11.53368 | 643.1295
Median 7.313220 | 16.00000 | 8.000000 | 64.00000
Maximum 8.517193 | 24.00000 | 300.0000 | 90000.00
Minimum 5.703782 | 6.000000 | 1.000000 | 1.000000
Std. Dev. 0.420474 | 3.124702 | 22.64422 | 6472.087
Skewness -0.554834 | -0.514625 | 10.83818 | 13.74232
Kurtosis 4518544 | 3.059856 | 137.9638 | 190.2345
Jarque-Bera 28.44610 | 8.547808 | 150259.4 | 287989.5
Probability 0.000001 | 0.013927 | 0.000000 | 0.000000
Sum 1398.921 | 2731.000 | 2226.000 | 124124.0
Sum Sq. Dev. | 33.94533 | 1874.642 | 98450.03 | 8.04E+09

Observations 193 193 193 193

Eviews 10 gl Clajia o eVl haldl de) oz jadl)
o Blsl) il 8 sacieall Ll il daagl slaa) it ) laill DS (e
Lo g Alaall PIA e lldg pd il Glily 4 e Sl e gei a9 Jaadl (11) Jganl
=22.64422,) cil Ay 5l gy 5l (EXP, EXP?) hyiiall 4 ally (g)lpnd) il
Mean=11.53368, ) <l s leal) lasssiall ad (e ST a8 25 (Std. Dev.6472.087
Adylaia o dgag A pde Mag gl e (643.1295
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sdaulud) (Jacob Mincer) 2 sa¥) Adlal 4l dl) gt -14
23ial) 7z dgaill doludl) il (12) ad; Jgaad
Dependent Variable: LW

Sample: 1 193
Included observations: 193

Variable Coefficient Std. Error t-Statistic  Prob.

S 0.049080 0.008145 6.025708 0.0000

EXP 0.021432 0.003199  6.699727 0.0000

EXP** -7.14E-05 1.12E-05  -6.359667 0.0000

C 6.352560 0.119584  53.12204 0.0000
R-squared 0.322127 Mean dependent var 7.248294
Adjusted R-squared 0.311367 S.D. dependent var 0.420474
S.E. of regression 0.348926 Akaike info criterion 0.752594
Sum squared resid 23.01064 Schwarz criterion 0.820215
Log likelihood -68.62534 Hannan-Quinn criter.  0.779978
F-statistic 29.93771 Durbin-Watson stat 1.820111

Prob(F-statistic) 0.000000

Eviews 10 gl cla e o sladie Yl Glalll A Ga s jdaall
LnW =6.353 + 0.049S + 0.0214EXP - 7.144EXP2
s kAl GS}A.\S‘ ﬁgﬁ -15
Labaly Lasliy Lilian) alsdy aina il #3gall auiil c)las) sae 2a g
: dgilany) aplady) -
z el Ja QS §f € Lol 58Y) el i giad - 3gaill gl llall Ja ddjadl 2 35aill Slian] anis
o) Joaall 8 5)6Sadly Lgple Jsamnll &5 ) S0 (DA ey ¢ Tualin (S8 @bl Cany
A i ade sl oSa Ml dilanyl hlasy) Slal 8 wldl) 23l o8 ¢(12)
P Lo hliay) o3 pal ey
(¢ Y Al cuailia isaill JB) 1 g isadl) Ladla : (F) laal (1)
& i Allg (12) Jeanll 8 5,604l (Prob (F-statistic)= 0.000000) dad DA (1
Jaadl Gapals i paall il by by didsaadl (F) e e ST dugenall (F) dad O
(0.05) Lisine (i die aalia z3saill o ) juds s
tAY) Al Ao Bpdl) Gl addadl) clgia i digina @ (1) Ladl(2)
Joaadl 8 jaill il oy e g Al aall yiiall JSI (Prob) dad P e
Ligina dasill 0285 ¢(0.0000) ¢(Prob) ded cualy Gus calatll Clgin digina A pés Allg (12)

(%95) dya Aa ) (%5) Ligine (gsins Nic
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@kl ey Aol | das Lna olddal) e (Jacob MIner) 3 cusl) A Gubsi ;o b adad) o gobaBy) st

Y el o (ggine A Al Gl (580) clgin) ¢ anl) Gasdl
AV anledd e (gina A 4l (50 @l 1 Qi Q)
(12) Jgaall 3 paiill il clajie s elldy Aiial) uaiall U1 (Prob) desd P& o
e dagiea daill 038y ¢(0.0000) <(Prob) ded cialy Cus Bpdll Gl dgiaa J) juds Al
{(%95) T Aoyt (%5) Lisine (S5icne
Y gledd e gyima 4l Gl (58 auje clgi) ¢ aaadl )
AV anledd e (gsina A 4l (530 gpe Slsind) = ) Gl il
(12) Jgaall 3 paiill il clajie s elldg Aiinal) cuaiall U1 (Prob) ded Pls s
die dagina dagill 0385 ¢(0.000) ¢(Prob) dad cualy Cus (8pall juje Cilgin dgina ) i Al
{(%95) s dayrs (%5) dsinn (Ssins
() il o S anal i A (RT) Bypueail 900 sl (3)
) Jsaall 8 5350 «(Adjusted R-squared = 0.311367 ) Jardl) aasall Jalas dod iy
o ) (spes) Ay 5a¥1 St & el 5 %31 s of ) daleadl 130 iy 5 ¢(12)
e logt dsna Bas (A Bl gy alal) Clgin
s Adauldl) ) lady) —a
degena e cudh daphll sda ofs (OLS) yall cilanyall Gyl e ciadiel yuil) dlee
S e g_vbu..d\ Gauslal) JSUaall anl ol (g lila dpm b (o Dlasl Alla a5 cilaca il e
P b et laag o oS
p ) gisad e anal Al LA (1)
oaal) Jlaad¥) zagad sl a (1) af) JSa

60
Series: Residuals
50 | - Sample 1 193
Observations 193
40 4 Mean -1.18e-15
Median 0.026145
30 | Maximum 1.190727
L Minimum -1.357035
20 | Std. Dev. 0.346189
Skewness -0.482381
Kurtosis 5.696467
10 |
Jarque-Bera  65.95536
0 Lo P | L | | Probability  0.000000

T
-1.0 -0.5 0.0 05 1.0
Eviews 10 gelin <lajda o alaie¥l olall) das) (a1 jaaal)

Pa e elldg ¢ anlall ajgill o HlandV) 7308 o Of ) @8l pds (1) J< o
Gz_ukj\ &u}ﬂ\ iy Y \.@.1\ Lﬁ\ %5 O )aua\ giad « (Probablllty = 0000000) daid
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: (Autocorrelation) A bLiy) dl<ia LI (2)
SV LY as Y A Alade cliby lasdl dilan G deSls AlKae ol
ol (A o(ur) Waall dgan o o8 ol sV = dea cilial il sl s «(Autocorrelation)
.(2011 Gujarati) =l 3 53T Uas an (6 o ¢(t-1) Gaill 8 Uasd) as ae asiy Y (1)
ohi e Jeadl dpals OLS (gyall Clasyall Ayl say 313 Lol V) 2GS a9 Alla by
(2012 «zs4y3) BLUE pais e
:(Durbin-Watson) (54 Jas ¥ lSdia o sl Las) -
vie lag o(dy, dy) : oas¥) Ldeaal) el aa 93 o(Durbin-Watson) Jsas P& (s
(k=3) Uit clyuxic 23c5 ¢((N=193) Glaalin e diey (%5) Ligiea Gy
4 Cpgls (5Mlg ¢(12) 8y Jsanll 8 lgule Jommall 5l jakall 2 3gaill ool DA (0
Jais Jadbs o(dy - 2) g ang Y dibase B ad deaill Of (1.820111) (gyl—us (D.W) das
c S b)) aag Y Jshig caaall Gyl
:(Homoskedasticity) : cubill (wilad ade) cild ate 4l<ia(3)
O o) @la) A S e i8N (Harvey-Godfrey LM) Ll =g (13) Jgaadl
P %) 2 3sadll sy
(13) a& Jox>
aanial) jlaai¥) zagaill (A c ol DA A<ia e résll (Harvey-Godfrey LM) Las)
Heteroskedasticity Test: Harvey

F-statistic 4.452714 Prob. F(3,189) 0.0048
Obs*R-squared 12.74039 Prob. Chi-Square(3) 0.0052
Scaled explained SS 15.53742 Prob. Chi-Square(3) 0.0014

Eviews 10 gl wlada o sl Slald) dlae) e s jlaall

O Y (13) &) dsaall b daase s ((Harvey-Godfrey LM) las) mits
addes ((0.05) AN AN (65t wse (3 yral daidll s2ag <(Prob. Chi-Square(3) =0.0052) :i.s
Lokl sl e iy agag iy el G b (b o
(Multicollinearity) : bl (amill) jidy) Aiia (4)

f Ry Glanddill g cahlidl sac clla
rdaging 380 T caad (e Q) (Slg F (R2 dagd g i) (1)

(R? g \i)) an gl 13] ¢8ysall lasil) Ally (ge adl) el A1 3gag Ao S S

iad of LDl cale Jpanl) & S milil) DA ey lal) Gl 8t pmlaily oF
13 cdugina (C,S,EXP) e JSI ¢« t-Statistic ads «(F=29.93771) dad, «(R?=0.311367)
bl (2aall) SRV ASis dgmg a2 e Hdge
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: Klein Test culs jlial(2)
Jsall 8 LS cdliioal) clyiiall G BaliyV) cdleleay R? G dnlaal) o ikl sda adiad

:‘éltd\ (14) a8y
(14) &) Js2>
i) cysiall Liall) Jadbad) Jali ) 48 siuna
Covariance Analysis: Ordinary
Date: 03/28/24 Time: 10:47

Sample: 1 193
Included observations: 193

Correlation | EXP EXP2 S
EXP 1.000000
EXP2 0.937150  1.000000
S -0.080343 -0.117468 1.000000

.(EViews, 10) galiy claia Gliald) Jas (ot jaaal)
e )ladls ((R2 =0.311367 ) 82l ylasiyl dlalas cilajid Ly il Jaelas 20
z3sall maaill Jales (e ST (Pexp exp? =0.937) o bV dales of Jaadl Joaal) il
z3saill aaaill Jalae (e sl Lol )¥) cDlalas 42 Laiy «(R?=0.311367) (gsleas silly ol
AKa agag Nl . skl
D dgalandy) cllady) ¢
page Joanl) 23 o3 (12) o) Jeandl Haiall = 3gail) ) gsaslls

LnW = 6.353 0.049S + 0.0214EXP - 7.144-05EXP?

) gl -16

Y iyl esls (S) el Clgi as Anyh A8l aan] AN G A D 35a .1
.(Jacob Mincer) als clicajd ae @8lsi 1285 ((LNW)

Ayl ey (EXP) —all Gl cpndapla A8l was) A Wa DA Dle 3525 .2
.(Jacob Mincer) alls ciluaj aa 385 135 ((LNW) Y

(EXP?) $)—all cilgiwo pipe ¢ & Se Al an] & Wo e A BDle 3329 .3
.(Jacob Mincer) alls cluayd ae Gilg 1ag ((LNW) oY) sl

abaill e el (gt ana e Oslimny il o' 1 Ll IS g o) By b s 4
@ el gal s il e Jyanll dumdl (ajh agadl 06 ST 838 Clgin 23
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